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108 Passenger Rail and Clean Air Bond Act of 1990 
Official Title and Summary 
PASSENGER HAIL AND CLEAN AIR BOND ACT OF 1990. This act provides for a bond issue of one billion dollars 
($1.000.000,000) to provide funds for acquisition of rights-of-way, capital expenditures, and acquisitions of rolling stock 
for intercity rail, commuter rail, and rail transit programs. Appropriates Illoney from state Ceneral Fund to payoff 
honds. Summary of Legislative Analyst's estimate of net state and local governnlf'nt fiscal impact: If all authorized 
bonds are sold at i.5 percent and paid over the typical 20 year period, the General Fund will incur about $l.8 billion to 
payoff bond principal ($1 billion) and interest ($790 million). The estimated annual cost of bond principal and 
interest is $90 million. 
Final Vote Cast by the Legislature on AB 973 (Proposition 108) 
Assembly: Ayes 68 Senate: Ayes 38 
Noes 6 Noes 0 
Analysis by the Legislative Analyst 
Background 
The passenger rail transportation system in California 
includes intercity rail, comIlluter rail, and urban rail 
transit services. 
• Intercity rail primarily serves husiness or 
recreational travelers between cities in California 
and to other parts of the country. Intercity rail 
service is typically operated by Amtrak and includes 
services such as the San Diegans from San Diego to 
Santa Barbara, and the San joaqllills from 
Bakersfield to Oakland. 
• Commuter rail service generally offers frequent 
service during commute hours to serve commuters. 
Service during other periods of the day typically is 
limited. The Peninsula Commute Rail Service 
(Caltrain) from San Francisco to San Jose is an 
example of this type of service. 
• Urban rail transit provides regular service 
throughout the day, generally within an urban or 
metropolitan area. Examples of such service include 
the Sacramento Light Rail System, the Sail Diego 
Trolley and the San Francisco Bay Area Rapid 
Transit (BART) System. 
Costs to operate these three types of passenger rail 
service in California are covered, in part, by fare 
revenues. In addition, the rail services receive funds from 
various local, state and federal sources to subsidize their 
operating expenses. In 1989-90, the state provided 
approximately $20 million to support the operating costs 
of passenger rail services. 
Capital Costs. Capital costs for California's passenger 
rail services are also funded from various local, state and 
federal sources. These costs include acquiring railroad 
rights-of-way, constructing rail (and related) facilities, 
and acquiring trains. Currently, state funding for these 
capital costs is made available from motor vehicle fuel 
("gasoline") taxes, commercial vehicle ("truck") weight 
fees, and a portion of the state sales tax. The amount of 
state funds provided for these purposes varies from year 
to year. In 1989-90, the state's contribution was 
approximately $120 million. 
Under current law, the California Transportation 
8 
Commission (CTC) reviews highwav, rail and otitc>r 
transportation projects proposed for ~tate funding. The 
GTC decides which projects should be fundpc\ 011 
apriority basis. The projects include those proposed hy 
thestate Department of Transportation and hy local and 
regional agencies. The selected projects arC' then 
scheduled in a seven-year funding plan adopted hy the 
ere. 
Proposal 
This measure authorizes the state to sell $1 billion in 
general obligation bonds to provide funds for rail capital 
outlay. This authorization, however, would only take 
effect if voters approve Proposition 111, 71!e Traffic 
Congestion Relief and Spending Limitation Act of 1990. 
also to be decided at this election. General obligation 
bonds are backed by the state, meaning that the state is 
obligated to pay the principal and interest costs on these 
bonds. General F~nd revenues would be used to pay 
these costs. These revenues come primarily from the 
state corporate and personal income taxes and the state 
sales tax. (An overview of the state's bond debt is 
presented at the end of the argument section in the 
supplemental ballot pamphlet.) 
Upon appropriation by the Legislature, the bond 
money would be available for rail capital outlay. These 
projects must be located on routes and corridors specified 
in the measure, or in future statutes enacted hv I hp 
Legislature. . 
The measure requires that at least 15 percent of the 
total bond funds be spent for intercity rail purposes. 
These funds must be allocated among projects in eligible 
intercity rail corridors based on the relative populations 
served by each corridor. 
Fiscal Effect 
The fiscal effect of this measure would depend Oil 
whether voters approve Proposition Ill, The Trafl; ) 
COl/gesti01! Relief and Spending Limitatio1/ Act of 1990. 
If Proposition III is approved by voters at this election. 
the passage of this measure would result in the following 
fiscal effect: 
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• Direct Costs of Paying Off the Bonds. For these 
types of bonds, the state typically lllakes principal 
and interest payments from the state's Ct~lleral Fund 
over a 1>L'riod of about 20 years. If all of thl~ bonds 
authorized bv this measure art' sold at an interest 
rate of 7.5 perccnt. the cost would Ill' ahout .';1.1) 
billion to pay ofT both the prillcipal (,~I hillion) and 
in terest ($790 million). The average payment for 
principal and interest would be about $90 million per 
J·C'ar. 
If Proposition III is /lot approved, this measure would 
not lake effect and, consequcntly, it would have no fiscal 
effect. 
Text of Proposed Law 
This law proposed by As,elllbly Bill !J7:J (Statutl'> of 19WJ, Ch. ](J1l) is 
,ubmittcd to the people in accordance with thc pnll'i,iom of ;\rticlp 
XVI of till' Constitution. 
Thb propos.:d hili adds Sl'ctioJJS to thL' Strt'e[, alld lIighways Code; 
therefore, new pro\'isiollS proposed to be ,Iddl,d are printed in illilic 
Iljpe to indicate that they are new. 
I'HOI'OSED LAW 
SEC.:2. Chapter 17 (colllillencillg with Sect lOll nlJl) is added ttl 
l)i\'isioll:3 of the Streets and llighwals (:odt', to rL'ad: 
O/.1J'J'FR 17. I'. I SSE.\'GJ:.'/i R.1fL.I.V/J CU.IN:lff( H(}.\/J/\cl'm IY'J(J 
. 1rtide I. (;ellel'llll'l'iJlisioIlS 
'l7IJI. tIli.\' "hapter ,1'/111// be "1It11/'1I IIlId 1111111 /1(' cited III' Ihe 
/'illsell*,r Rail 111/{1 Cle!l1/ Air BUild .kt o/IY!JO. . 
'l7()f.()l. :Is USt'li ill tIllS "hllilie/', Ihe jiJ//owillg IUlIIs /1II!'e Ihe 
jilf/ulI'illL{ IIIl'IlIIill;{S: 
la) "Cullllllillce" IIII'll/IS Ihe 1'1I,1.1'I:lIger IIlIif Fi,IlI/II'e (.'oll1l11illee 
rreall'd JIUrs/1I1II1 10 Sl'rtioll :l7(JI.I'l. 
I h) "J)epa rtlll/llll" IIll'II/II' Ihe DeplJ rlllll'lIl 0/ tnl/I"porllllioll. 
(e) "Fulld" IIlelillS Ihe Possellger Rilil Blilld Flilld ('I'e!lted pllnUll/lt 
til Sec/ioll 'l7(Jl.(J5. 
::701.0::. 7/11' Legislal/lre /111,1' JII'Ol:ided Ihlil, ill IIdditioll III Ihe 11111' 
~ lillioll do//al'S ($I.(J(Jo.O{)(},()(J{j) authorized pursullllt 10 this c/II/pler. Ihe 
,-PIIS.I·I'Il,\;'er Rllilill/{i Cieail Air BOlld riel II/ IYY:lll'ill he sublllitted jiJl' 
/:ilter 1I1'"rof1(J1 jilr the /.IO'UIIII(,I' I~r luMiliollal {;tlllds 0/ {inc liilfioll 
do//ars (S/.{J(J(J,IJ(J(},1U}) ill 1!J!J:l alld the PIIs.rellger Rail amI (.'/1'1111 .lir 
BOlld Ad u/ 19!J.1. will he .w!Jlltiflnljil/· wier appl'lllilijill' Ihe is.IUllllce 
"/lidditiollal bOluil u(o/le billirJII t/o//ilrs ISI,(J(}()JXJ()JJ(J()) ill IY<JI, jii/'II 
101111 u(lhrl'e bil/ilill dO//llrs (8']JJ(J(JJJ(J()J)(J(J) 
Article:l. i'mllsportllliolllll11'm/'L'IIIt'IIII'rtlgr<l1l1 
:l7{}/.IJ.i the I'r,,{'eeds OI/IOIlt/I' /.l'.Iulll liml sold IltirSullllt 10 Ihis 
dllliiter I·hllll he depol'/led III Ihe Plissellg{'/' Hllil I/oilli hl/ul, Il'hich /.1 
/lI'rehlj /'II'llled 
:l/IJI.Of>: tile 1I10lleu ill Ihe jil/ul, 111'011 11111,roWililillll h/I Ihe 
I.e/f.II·latlire. shall I,I' II VII/III hie, /l'fi//liul regllrd I" jist'lll yi'IIrs. jill' 
IIl'IlUisilioil o/righls-url/lIl!!, l'II1'iltll e.t/il'lIIli/urI'.I·, 1I1It! I/{'lluisilioll oj' 
rolliil/f. S/lle/.. jin' illiercily mil, cOIllllluler mil. tllIIl I/rhllll mil Imllsil 
111/{1 jill' CIIpillil 1111 I'rol'l'lIIell ts /l'hieh dirl'rtllj sUPliorl mil 
I/'(I//.\'portatio II, illcllldill,\;' ndllsice hIiSIl'III!I' which 111'1' COlli elkd 
wi/hill IIJ Ijl'ln:r lIj/a ('()/I/ple/ioll oj' {'oll.l'Irt/(:li"1I illtll mil lillI'S. ~mdL' 
l'L'pufllti,!IIS 1(1 ell/III lice mil 1"ls.\'ell"er n:nice, lilld 1II11/lill/odlil 
lel'lilillals. 
:l70I.IJ7. The "llpI'IIIJrialiulls fill' I'IIpillll illl/lrol'elllellll' lllIil 
IIClllliJ'itiOIl or rollill" ,1'lockji,r illiercillj mil. i'<!llIlIllIter mil, lllIii lllIilll1 
mil tfllm·it sha/l be IIsed 011 I!! Oil /he jill/owillg !'Ii II II'S 1111,1 {'{Irridol'\' 111111 
Ihose .1'Il/nf/ed hUI'lllluleI' 1'I111i'l1'l1 ;'!l11t1' l.e~ll/lIll/rl': 
(II! II/terriflj RlliI. 
( I) ro.\· A I/geles-Silli iJiL'go. 
(:l) SlIlIta Bllrhllm COllllllj-Lus:\lIge/I'S. 
(3) 1.01' Allgeles-Fre,i'l/o-SIlII Fmlll'i.l'l·o BIlY IIrell lllIil SlIel'llllll'I/I{) 
(-I) SIIII Frallcisco Hlllj IIrell-SIICI'tIIIIl'lltll-tiulillm. 
(S) Silli Fmllcll·l·o-fllrekll. 
(b) ('OIl/II/II/er/{lliI. 
(I) SUII Fmlll'ilC{I-SIIII jose. 
l:ll SlIlIj{l.II'-( :ilrolj. . 
(.1) (: ilm!l-.lliill/l'il'!I 
(-II SI{lck/OIl-Lil t'/II/ore. 
(5) Ori/llge CllulIlll-L",·.·\II;{i:lC\'. 
(0) !lil'eTside C;m;II!I-( )rliW;/, ('I/IIII!I. 
(/') SIlII Ikml/rdillo CilllIl/II{I\' .\II!!,cln·. 
(S) lelltllm (:'I/llIt!I-SillIl'~'rtllIllIlll l'IIII"!I-I",s:\II!!,cles. 
P90 
I (j) SlIu"lIs-Lus A IIgeles. 
11m (}ceill/.I·ide-Sa II iJiego. 
I I I) FI(,()lIdit!"-()(,L'iI1lside. 
(c) UriJilII Hilil Trallsil. 
! I) SlIcm Illell/ll. 
1.1) Rose"ille ex/em·ioll. 
I/J) flllzel ex/ellsioll. 
I CI :lleudllwciell'exlellsioll. 
(IJI Arellil exlell.l'ioll. 
(:} I .5'1111 Fm 1IC1.\'('(I RII!! A rl'l/ Rllpid TTII IIsit Dislrict. 
,;\ I Ha!ljilir-f;ast Ul'el'lllore. 
! lJ) Cllllcord-Dlst '\lIlioch. 
, (') Frnllolll- \1,'1/'11/ Sprillgs . 
I/)) /)1II11j Cillj-Silli FflillciSCO [II tema tiOlIil I Airport. 
(HI ColiseulI/-()akllllld [lIleml/tiollal Airport. 
1 F) Hichllllilul-Croc/..ett. 
;(:1 Wilrlll Sprillgs-Solljose. 
(:1) A/lllI/edil IImi COlllm Cosla Cmllltie,I·. 
IA) I'/WSIlII/OII-Collcord. 
1-1) 81111111 Clilm COlllltlj. 
d) S/lIIIIIj/llile-Sallta Clam. 
(B) SlIlIjose-Vasll/lII. . 
I C) Sllite lligliwall ROllte 237. 
(5) Silil Frallc/s'C/l Citlj alld COUlltlj. 
(A) E.rlelisioll.I', improvemellts, IIl1d IIdditiolls to the Sail FrallClsco 
.1111 II ie/pilI Rllilwilij. 
(Ii) SIIII Fralicisco-Sllllta Rosa-Solloll/a. 
(;'J SlllItll ('ruz COlilltlj. 
I,\) Boardwlllk II rw-UIIit:ersiflj o/Olli/omill al SlllItll Cmz. 
(S) L{)sAII~eles Metro Hail. 
(:1 I \I'ilshirI'/AlL'lIrado- Wilshire/Westem. 
(H) II'ilshirelAlt'lIrado-Lllllkershim/C/llilldier. 
(C! 81111 fI'l'Iwlli/o ~(llIelj extellsioll. 
I fJl {'lIioli Sil/tioll-Slate Hi,\;'hwl/!/ Routes 5. tllld 710. 
(/0.'1 Wilrhire/lI'esl/'/'II-lVils'hire/Stllte /lighwlIlj ROllte -lOs. 
(Y) I.(ls Allgeles CiJ/llltlj Rlli! Conidon·. 
d) SIIIIFinllllli/o\itlley. 
( H) /'l/.l'Iule /III-I.us :!II/f.eles. 
((.') COl/stilI Corridur i JiJl'/'{//lee to SII 11 III MOlliclI). 
(J)) .'11111111 M(}lIicll-Lo.i'/\II~eles. 
(Ie'! Stllte lIighll'lIlj ROllte 5. 
(F) Sill Ie 1Ii~/III'11!1 Route I IU. 
(I(}) SIlII Diego COlilltlj. 
(.\) D Cajoll-Slllltee. 
(B) J)ow;lloWII-O!d Tow1/. 
(Ci Airport-I'"illt LOll/II. 
(D) Old JiIWII-Mis'sioli \'lIl1elj. 
(EJ .lIi,l'\'iOIi rllllelj-Lil Mesa. 
I FJ /,(/ jollll-J/irall/l/r. 
(C) Old 7i'/oII-f)e! :llar. 
(ll I j)O/llIl/OIl'II-E's·('()//{fido. 
(/I ChilI" I'istl/-(}/alj Mesa. 
. :l/'(}I.(}8. AI 11'11.1'1 IS percellt ollhe II/ollelj ill the jimd shall be IIsed 
lor IIIterC/llj mt! pllrpose.I·1I11i1 snail be ellllitabl!! expellded Oil illtercillj 
mt! ('orridors bllsed Oil the relative poplilatioll served blj e(Jch ('0 rridor. 
.\ rlfele 3. Fiscal ProvisilillS 
J;'OI. Jo. HOlld,,' ill the /ilia/ 1I/llllllllt 0/ 0111' billioll dol/lin 
ISI.IXX),fJ(J(J,(J(}(}), exclllske 0/ reji/1/dillM bO/ld,,', or so /lllIch thereof liS /1 
lIeCeSJ'1I r!l. /l1II1j be iSSlled IIl1d "'o!d 10 prol'ide II ji/lld to be IIsed liN 
CI/I'/'Ilill!!, {I111 Ihe JiII/pu.res expressed ill this chapter IIlId to be IISI'( /0 
,eill/lil/r.w, IIII' (:/,11('1'111 Obliglltioll BOlld Erpellse Revolvillg Flillti 
(Continued 011 page 60) 
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108 Passenger Rail and Clean Air Bond Act of 1990 
Argument in Favor of Proposition 108 
nail tmnsit "'ill lT'II1O\'p Ihou~ands of automobiles rr01U ('(lTlgP'tpr\ 
strf't'ts and highwal", it will sppcd workers to and rrom tiTpir .iob, and 
hOll1('5 sarely and it will rpduce tl1(' dangprous polilltion of thp air IH' 
hrpatiTp, 
HAIL THAJ\:SIT IS TilE KEY TO A III'TmH THA;'\SI'OHTATIO:\ 
HJTllHE and I'rop(I\/lioll lOS. Ihe l'asst'lI/!,cr nail (//1(/ el('(/II Air !J,,//(I 
,\d, WILL :-'1 on: CALIFOHNIA INTO A i\EW EHA OF HAIL 
THAI\SIT 
Proposition lOR. a \\'ell·planned program for improving and 
cxpanding rail tmnsit systPllls statewide, is (III imporlfllli /Iflrl of'lhe 
INNOVATIVE and COlvlPREHENSIVE TIlANSI'OHTATlO:'-i 
BLUEPHINT prIIl'lried "11 i'roposili(lll I I I. 
~Iost of thf' programs crcatf'd bv Proposition III will bp fundcd I)\' 
procpeds from the gas tax, Because Proposition 108 is a bond m!'asure. it 
lIlust app!'ar s!'paratelv on the ballot. 
Propositioll 108 /l'ill allthorize a SI hillioll hOl/(! iss/J(', 711(' /i>lIOIl';IIR 
illl('rdly. ,'011111111/('1' alld II rho II ('orririors 01/(/ exlellsiolls /I.'ord" he 
eli/!,ihle/i" PI'II/}(I.I·;II"" j()8 jimds: 
lNTEHCITY HAIL: 
Los Angdps~"an [)ie~o lIay ATea-SaCraml'nto-Auhurn 
S,lIlta Ilarhara-Los Angeles San Francisco-Eureka 
Los Angeles-i"rcsno-Bay Area/Sacramento 
COMI\IUTEH HAIL: 




Orange County-Los Angeles 
Hi\'erside (:ount\,-Orange 
County 








Daly City-SF Airport 
Alameda al/d COl/tra Costa: 
Pleasanton-Concord 





Los Ang"ll's ' 









Warm Springs~<;an Jose 
Route 237 
Extensions. improvements and additions to the San Francisco 
Municipal Railway 
S(l1I Frallcis('o-Sallta nll.fa-SOIlOma 
'<;(111/(1 em::; (.(!tlll/lf: 
l\oard\\'alk-l.Ini,'ersity of (:alifornia-Santa (:ruz 
r",;\ Il/!,el('s-Melro /I(/iI: 
Wilshirp/ Alvararlo-WilshirP! 
Western 
\\iilshire / Ah-arado-Lankershim/ 
Chandlpr 
Los;\ IlReles CO/lillI/ nail Corridors: 








Old TO"'n-l\lission Vallev 
\lission Valley-I ,a I\If'sa . 
San Fernando VallI'\' Extensioll 
Union Station-State'Hont('s ,51710 
Wilshire/Western-Wilshire! 
Hout('40S 




Old Town-Del Mar 
DOlvntown-Eseondirlo 
Chula \'ista-Otay Mesa 
(:urrcntlv. I hI.' state provides littlp assist an",' for rail trami!. 
:\('Cording to a rcport from thc California Transportation Commission. 
state funding for rail should be incrpased. 
TIl!' IU~NEFlTS of' rFWPOSITlON 1()8 FOIl ALL OF CALIFOR/VIA 
. \Ill,' ENOnMOUS:· 
Congestion relief: EVERY HAIL CAH nEMOVES ,5-12.'; Autos 
FlIOIlf 71IAFFIC And frustrated commuters would ha\,(' rpal 
alternatives to battling traffic in our most congested corridors. 
BETl'EH AIR quality and f:NERGY SAVINC;S, 
COST· EFFECTIVE: Light r,til can be built at one-tenth the eost of 
highwavs. 
ncmember, Proposition lOR is only part of the overall transportatio' 
program provided by Proposition II L For Proposition 108 to take effecl 
Proposition III must also be approved by the voters, So it's important to 
VOTE YES on BOTH PHOPOSITIONS 108 AND Ill! 
ROJI1 AnE SUPPOnTED Bl" A BROAD BIPARTIS/tN COAL/HaN. 
including the League of Women Voters, seniors, transportation, the 
business community, law enforcement, education, labor, health care 
and taxpayer associations. 
Join the movement toward a SAFER, CLEANER and MORE 
EFFICIENT TRANSPORTATION SYSTEM! 
VOTE YES on PROPOSITIONS lOB and 1111 
TOM NOBLE 
President 
California Association of Highway Patrolmen (CliP) 
KIRK WEST 
Pre.,ident, California Chamber of Commerce 
JIM COSTA 
Member of the Assembly, 30th District 
Rebuttal to Argument in Favor of Proposition 108 
Then> is no doubt that many of the rail programs which would be 
financed hy the passage of Proposition lOR would be beneficial. 
The method chosen to finance these projects is questionable, 
The rush to pay for so maTlY programs with gellem! obligatirll/ !}(Illds 
is NOT SOUND FISCAL POLICY. 
GENERAL OBLIGATION BONDS ARE PAID FOH BY ALL 
T AXPA YERS. These are the types of bonds which would finance the 
projects listed in Proposition 108. . 
On the other hand, these samp projects could bf' financed with 
revelllle bill/ds, REVENUE BONDS ARE PAID FOil BY lISI<:HS OF 
TIIESYS"n:M. 
The ('xpansion of public debt through the sale of bonds for so nUIII~' 
projects. no matter how worthwhile. will have a negative impact on our 
children and grandchildren who will have to pay for thE'se debts. lIonds 
are simply not "frpf' rnonf'Y." 
At some point, taxpayers must say "NO MORE DEBT. NO ~IORE 
SPENDING." 
Ileip keep California fiscally healthy and VOTE NO ON 
PHOPOSlTION lOR. 
HONORABLE RICHARD L. MOUNTJOY 
Member of the Asseml:!ly, 42nd District 
I10NOHABLE DENNIS BROWN 
JUember of the Anembly, 58th District 
HONORABLE ERIC SEASTRAND 
Member of the A,uembly, 29th District 
10 Arguments printed on this page are the opinions of the authors and have not been checked for accuracy by any official agency, POO 
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Argument Against Proposition 108 
l'ropmitloll 10K i, a b"lId lIlea,lIr" ,dllch \lould IinallCL' \I (Jrtil",ilile 
Ir.II"polt'ltioll PI(Jit'elS III (:alifurnia. (lur uP\)uSitiull to thh IIIL'a,,"'e " 
1I<)t ba,,,d (HlttW wOlth""',, of ttlt. plojects II' lich \I(Hlld 1"'llIlIde<l, bllt 
<In tilt' \I i,dllill of iIlCl'"a"lIg C"liforllia', debt bllrde" aliI' fUlther. 
I.,,,t \'l'ar, C.difolllia ,,,Id 1II0re gelleral obligatioll bonds tilall .IIIY 
,<,ar II; its hbtorv-,~I.h billioll. Tholl .. " llall's, ::'Iat,' Tn'asur"r, 
,,"ticipates sales o(g<'lIeral obligatioll bUilds ill (:xcess of ,;;2 billion this 
\"t ·~lr. 
Look at the ellst 01 bOllds 'HI this ballot alolle. Th" "IIIl is 
,t.lggertllg ... "lIlllllber too high for IIlO,t of I" to really cOlllprehelld . 
. \, YOll might e.\peel, the alllollnt of interest taxpayers in the Illture I\'ill 
p.IV un this debt is abo staggertng. 
J)urillg fiseal \ '''Ir 19K~J-HNO, ,~hCi7 millioll \ IHj Pl'IC"lIt (If thL' State's 
(;"II,'r,,1 l'tllld I . \\'ill be Spt'llt for prlllcipal and int"f("t pavlllents Oil 
d"bb. It is alltlcipated that during fiscal year 1990-199L 1l"1'1IIl'llts for 
d"bt ,e[\'I('<' lI'ili rbe to >;11.'32 million, or about 2. percent of the Ceneral 
1"lIl1d. 1-:1'<'11 if we shol\' rt'straint ill the apprOl al of bonds in the 1990's, 
Tr"asllH'r 11a)~es L"\lL'Cb pnllcip,d .and Hlkrest payments to soar frolll 
the Clllrent ,~ti37 mol 1011 len'l to ::;,).;) btillUn by tll(, year 2.0()(J. 
DOl" it lllal<" an\' sen>t' to sl>l'lId so milch of our tax dollars to payoff 
debts!' 
(lur lutllre abilitv to providL· fllnds for educ"tjon, transportation, 
\ledd :,01, alld othcr <',"elllial stall' services will be jeopardized if we 
continlle to apPlove bonds to finance what we cannot afford. Our 
childrt·lI, gralldchildren, alld great-gralluchildren will pay the price 1'01 
liur "bul' no\\-pay later" mania. 
lIonds simply are not free nlOnev, We need to pay as we go, not 
lIIortgage the futurt,. Vote ~() on Proposition lUI), 
HICllAHD L, MOUNTJOY 
.I/el/lber of the ,hsembly, -J211d Distriel 
DENNIS BHOWN 
.I/el/lber of the Assembly, 5Hth District 
EHIC SEASTRAND 
,Hel/lber of the ihsembly, 29th Di8trict 
Hebuttal to Argument Against Proposition 108 
hcrvolle III C.oIilornia, INCI.UDliV(; l'/n' (}1'1'(}N/~';V1S 01 this 
"",asm'e, ,\L'Jif,ES that nll~' RAIL nl"INSI'OJlTt1TI(),V I'ROJ/~'CT~' I,V 
nils 11(),Vf) ,\IE.'ASURl~' A Jif,' WOIi Tl/H lilLI,'. PropositiOIl lUll is 
,',aell) the kind of investment IV" "ho/lld be lIlakillg and is vital to 
k,'''plllg the (:alifomia ecollomy healthy and prosperous. 
Eve1'\' ,~10 million in transit capital ill\'estlllent supports 77U jobs and 
l,r",IUCL's $33 million in bllsiness rt'VL'IllIL'S. 
plmed rail tramit \\'ill BELIEVE TilE THAFFIC CO;\iCI':STION 
,'h i> choking our cities ,11Il/will)){II'l' the Wi/U./i" A iV/c'W /~HA (iF 
IJf{( )S/JUI/Tl'. 
That plu,perity, in tllrll, gL'ncraks the ta., dollars to pal' ulf titl' bonds. 
The h"nL'fib of tlw,e inn'stlllt'nts strdcit (>lIt II)r Illall)' )'"ars ill all 
\I\IprOled 'TolHlIny. That's a basic fact of L'COllOlIlics wliich tlte 
opPollents apparently do Ilut IIndcrstalld. 
Tllt're is Ill) dOllht tltat (:alil()rllialls shollid be .. alltiollS when 
,ll'pruvillg bonds. 1101\1'\'er, SOIll" bonds ,hollid be apprm'('d. TillS 
(),VI-; SIlO{fU) 8f; "\I'IJIIO \ '1m. 
CI/.IFOJi,,,,'I,1 1/1" niH II/(;/JJ,S'I' ('fU~'/Jrr Jun.\'(; I'OSSffJlY 
trolll L'.ICit 01 tite "atioll', top bOlld ratillg '1I,(<'lIci"s. 
The facts alc ciL'ar: SOlllld, worthwhile projects llIake alfordable, 
t'xcl'ilent illvestmellts. Since e/;eryolle agrees this progralll is SOUND 
AND WOJiT//): there's only one choice: YES ON 108, 
For Proposition 108 to take effect, PropOSItion III must be approved 
by the voters, 
, Join the BlUH/) /JIPAR'J'ISAN COAL/'J'ION of business, our schools, 
seniors, law enforcement, health care, higher education, labor and 
taxpayers and 




Preside1lt, California Taxpayers Associulioll 
THOr-lAS lIA YES 
Treasurer 
I'!JO \lglllllt'lI1s 1'1'11lll'd Oil this I""'" .In' It,,' "pillioll' ,>I till' ,,"tl"'I' ,,,1<110,,,,, lIot 1,..1:11 ('It,,(',,,,<1 for .1('(:111';'(') by aliI' official agl'IH'Y, II 
Proposition 108: Text of Proposed Law 
COlltinued from page 9 
/ltInw/II/ 10 Sertiml 16724 . .5 of thp (;Ol'prnmpIII Code. J'lw ",,"d.~. lI,hpII 
.\Old. shall I", ol/{i ("(J/Istitutl' a palid alld "illdilll!, ohlill.f1li'lI/ of !lIP Slate 
of Calif,'mia, alld tire full faitlr alld credit of Ihe Siale of Cali{omia is 
Irere"!! p/edl!,ed for Ihe pUllctual pa!!mellt of both prillriT'al of ,/lid 
i"tpresl Oil. tire bOllds as tllP pri,wipal ,,,,d i"tl'rp.~t 11I'rmnl' due alld 
pa!!able. 
2701.11. la) E.Trept a.~ prodded ill mhdil'isim, (hi. Ihe I)(II/d.~ 
allthorized "!! tlris chapter shall be prepared. l'Teclited. is.H/pd. sold. 
paid. and rl'deemed a.f pr'wided ill tire State GellPral Ohlil!,ati,m B'J/Id 
Law (Clropter 4 (rommellcillll, witlr Serti(J7/ /6720) of Part 3 of Di,;isioll 
4 o{ Title 2 o{ the Got'emmellt Code). alld all of tire provisio7lS o{ tlral 
lawappl!! to the bOllds a lid to this clra,lter a lid are herl'h!! illcorpomted 
i II this riral)ter as thoull,h set forth ill filII ill this chapter. 
(hi Nollcithsialldillll, all!! prrmisioll of Ihe Slotp Gelleral Obligatioll 
lJOI,d Law. each issue of bonds alilhorized Ii!! the rommil/ee shalllulI1e 
a jillal maturit!! of nol more thall 20 !!ears. 
l'OJ.12. (a) Solely for tire pllrpose of allthorizillg the i.WlOnce and 
sail', pursllant to the Stale (;I'neral Ohlif(atioll Bond Law. o{ the bonds 
(Jlltlrorizrd b!! this elm"ler. the Passelll!,er Roi/ Filral"'e C~"nmil/er is 
hr~'rh'l crealed. For lJ11rTloses of this chapter. Ihe Pa.fsenl!,er flail Fil"17U'e 
(>""ilitll'r is .. tI,r committee" as that Iprm is IIs('(1 ill thr Slatl' (;elleral 
()hilll.ati'lI/ BOlld Law. The committee cOllsists or tire T,.ra.H/rer. the 
f);"rctor of Filrance. the COlltroller. Ihe Secret(lTY or the Busine.fs. 
Tr,Jl/1l}()rtatioll and 1I0llsillll, Agenc!!. (wd the Director of 
Fro IIsl'ortation. or their desill,1rated rep resell tatives. The Treamrer .fhal/ 
erne f/S chairpersoll of Ihe c(jmmittee. A majority o{ the committee ma!! 
(/el (rIT the cO/JImittee. 
{hi for purposes of Ihe State Gelleral Oblill.alioll BOlld Low. the 
dCplrtmcIII is de.fill,nated Ihe "board." 
:."O/.I.J. The committee shall determi"e 1VIIPIha or II0t it is 
IIn·r.'.wn, or de.fimble to is.we ho"ds authorized pursualll 10 this 
chapter ill order to carry out the actions specified ill Sectio" 21OU)6 
() lid. If so, Ihe amou"t of bo"ds to be issued a"d sold. S'ICcessive issues 
of h""ds mfl!! he i.ulled a"d sold 10 carr!! OIlt those f1CtiOllS 
pTOll,re.fsil'el!!. a"d it is "of "ecessar!!lhat all o{ Ihe ho"ds authorized be 
f,.wcd alld sold at ml!! 0111' time. The committee shall co"sider pro~mm 
jimdillR 1Ieed.f. ret'e7l11e pmjer/ions. fi1w"rial market nmdili,ms. a/l(i 
dlrrr IIrccssary fortors ill detl'rmilli11f.( the slrorle.<t{r,/.fih(r term I,'r the 
h,'~'d5 10 he i.f.wed. 
2,01.14. There shrl/l he rollecled each !!ear mid ill tire same mmmer 
aad (/t the same time as other state revenue is collected. itl addition to 
thr ordilla.ry revellues of Ihe state, a sum itl all amoulIl required to PO!! 
tire prillripal of, atld intere.ft on. lire bonds each year. It is tire duty of 
till officers charll,ed b!! law wilh all!! duty ill ref(ard to the collectiotl o{ 
tlrp "{'('rlllle 10 do mid perform each atld even, act u'hich is tlecessar!!'o 
rn/icet tlral additi01lf11 sum. 
",01.1.5. NotlVithstmldinf( Sectiotl 13340 of Ihe Governmellt Code. 
il/f':-r: j~ hereby appropriatpd from the Gelleral Fllnd i" the Slate 
TrFasur!/. for tire plITpOSeS of Ihis clrapter. all amoullt eqllOl to tlrat sum 
/l1l1I//(Jil!! "ecessaT!f 10 PO!! lire pri'leipal of, ami illterest 0/1. bonds 
{«/lfd (//1(/ sold pllrsuallt to Ihis chapter. as the prilleipal al/d interest 
becollle due a"d pa!!able. 
2701.16. la) Malle!! ma!! he trallsferred from Ihe jimd to Ihe State 
Tmll.5portatim, Fu"d to reimburse the Trallsportatirm Pla1l1lillf( a"d 
f),'p,'I"pme"t A',(,(lImt awl lIlt' Slfltp llig/lll'OI! Ac('(mllt (or rfl>CI"liturr5 
lIIade from IIw.w' flf·(·OIlIIls. Oil fllld aller 1mII' fi. 1.9'1(). Ii" ('apit,,1 
;mprol'pmellts ,/lid fI(''Iuisi/ifl/1.< "/ mllill~ stock Ii.,. i";prr;t,, rod 
,.,m,muter roil, "lid 1"I'fllI roil Iron"l ill a,.,.ordallre with eha,.' ." 
(('ommellt:i"~ Inlh Se,./ioll 14S2(}1 "/ r"rl sa o/lJilJisioll .1 of nl, .aJ 
IIIP (;",'PTl//lU?IIt Codr. (H .5/Jf'riried ill -,,('('/iOIl 27(}/.(J6. .. 
(h) 71,e amO/ml thaI 1IIf111 he Imllsfrrrrd pur.wa"t lo,whdil'lsioll (III 
.• hall ,wI exceed Ihe "lIIntlllt expe1"lpd from tlro.fe accO/wts (or thow' 
('apilal ;mprot'eme"ts 11IId rlC'llli.5ili071.5 of rollill~ slork. 
270/,17 711P b"ard IIWI, ref/llPst the roo led Afrmell/nl'estmPl,t Board 
10 make a loa" /rom Ihr J'ooled Afollell l>1I·e.f/me,,1 A,·cou"t. ;/1 
accordallce with Sectiml 16112 of Ihe (;OI'em1/lelll Code. for lmrl}(}·fes "I 
this chapler. 71le amolillt of thr reqlle.51 .fhall 1101 eXrel'd lire ammmt 01 
Ihp IIl1sold hOllds ",hi,.h Ih;' ,'mnmilfel' hilS, b" resoilltioll, nlllhmiZl'd to 
be sold fllr the pllrpose oflhis rhalllPT. les.f ally amolmt horrolL'ed 
/llIrsllalll to Sedill/l 2701.18. 71le hoard slrnll e:renlle sllch dO(,)I711PIIIs as 
re(llIired hy the PonIed MOlle!! h",e.f/melll Board 10 obtain tl1ld repnll 
the 10011. All!! amollllt loalled shall hp deposiled ill the jillld 10 I", 
al/ocated hy the bOllrd ill accordallce with Ilris clrapter. 
2,0/.18. For tire pllrpose ofrarr!!i"~ oul tlri.~ chapter, lire /Jire('/or of 
Filltl1ICI' /lWII rlllthorizr Ihl' Il'ithdrall'al from Ihe (;P71eral Fllml of ,/7' 
amtllillt or (/Intll/lIls 1101 10 en'eed Ihe amollllt of IIllsold /Jlmds II'hich 
'''lI'e hel'll (/ulhorized hll tl", ('o1ll1llilfl'e to h" . .,,(d I'" Ih" 1"ITTUISC of 
f'arryi"p. Ollt Ihis ('haT)ler. le.fs allY amorlllt /rorrowed lJ11r.Hlalll I,> 
Sectioll 27OJ. 17. AllY 1171ltllllll withdrawII shall be depo.filed ill Ihe jil1ld 
AllY mOlle!! made ami/ahfe ullder this sectiml shal/ be reluTlled to Ihe 
Gellaal Flllld. TIlliS Ihp interpst Ihat IIIP a7/ltllll/ts would hal'e PIITlled ill 
Ihe Pooled MOlle!! hn'estmellt ACCOllllt. from Ihe sale of hmld.f Ji". Ihe 
pllrpose of carr!!illf< Ollt lhis chapter. 
270J. 1.9. All money dl'posited ill lire flllld which is derh'ed from 
prPmillm alld accrued illlere.~1 1m hOllds sold shall he resl'TI'rd iii thr 
(llud alld .fhafl he ami/aMe l'lr Ilml.f/"r 10 the (;plleml F,md liS" (')'l'tlil 
10 expellditures Ji)r hOlld illt'PTesl. 
2701.20. Tire bOllds mlly be re{ullded ill a('('ordallce with A rlirle fi 
("omme1Icillll, Icilh Sectioll 1 6780f o{ the State (;elleml O/Jlill,ali01I BOlld 
[,aw. 
2101.21. 7111' Le~i.fIatlire herehy fillds (/lId declares Ihal. illa.ollw·h 
a.f the proceeds from the sale of bOllds alilhorized hy Ihis dwptl" 
lIot "proreeds of laxes" a.f that lerm is IIsed ;'1 A rtirle Xlli B o~ JI!!tI. 
Criliji'Tllia C,mstituliOlI. the dislmr.fempllt nf Ihe.fe IITOceed.f is ,.". 
,w/lier'l 10 Ihe limilatimls imposed hy that artirle. 
27OJ.22. Notwilhsta1ldi1l!( all!! provisi(JI/ of the State (;elleral 
Oblill,atiml B01ld LllW witlr regard to Ihe proceeds from thr sale of 
bOllds allihorized /)!! this chapter that are sllbject to i1lvestml'IIt Imder 
Article 4 (commen";nll, wilh Section 16410) of Chapter 3 of Part 2 0/ 
Divisioll 4 o{ Tille 2 of the Govemmellt Code. the Trea.wrer marl 
mailliaill a separate account ji)r illPeSlmell1 earninf(s, order till' 
pll!!ment of those earnillgs 10 cotllpl!! with allY rebate requirement 
applicable IInder federal law. and may olherwise direct the use and 
illl;estme1lt of Ihose proceeds so as to maintain the tax-exempl stlllllS 01 
Ihose bOllds and to obtai1l all!! other advalltall,e under federal law Il7I 
behalf of the funds of lhis slate. 
2701.2.3. Nolwithsta1lding Section 2i'OI. JO. bOllds may nol he i.fsued 
IIl1der this chapter if Sellate C01lstitutiOTlal A mendment I of the 
1.989-.90 Rell,lIlar Sessioll is 1101 submitted 10. a lid approl'ed b!!. Ihe ['('len 
at thp Ilme.s. 1990. dired priman, eleclion. 
Proposition 110: Text of Proposed Law 
fhis amendment proposed by Senate Constitutional Amendment 37 
(Statut('s of 1988. Resohltion Chapter 102) expressly amends lhe 
Constitution bv amending a section thereof; therefore. existing 
provisions proP~Sf'rl to 1)(' delptf'd are printed in ~tpjhf'f!l1t ~ and npw 
provisions proposed to b(' inserted or added are printf'd in ilalic 11")(' to 
indicate that they are new. 
PROPOSED AMENDMENTS TO ARTICLE XIII A. 
SECTION 2 
First-That a paragraph is added at the end of subdivision (a) of 
S:'clion 2 of Article xm A thereof. to read: 
The Legislature IIW!! extelld Ihe flTOVi.fill1l.f of Ihis .whdit'isi01I 
rcialilll< 10 the lrallsfer (~( h"se year values from ori~illal p"'T)ertie.f 10 
1'!'plllccmellt dwell;'I~s of Irollleow"ers over Ihe a~e of .55 !!ears 10 
,<,~,.e,.el!! disabled homeowners. bllt ollly with respect to those 
IY'plaCf'mellt dwelling.f pllrclra.fed or newl!! cOllslme/ed 011 or lIfler lire 
effecli{'r date of Ihis paml!,raTJ/r. 
60 
Second-That subdivision (c) of Sec-tion 2 of Article XIII A thereof is 
amended to read: 
(c) For purposes of subdivision (a), the Legislature may provide that 
til(' t!'rlll "'1('wly constructed" shall not illl'lud(' ~ 01111 of thf' 
following: 
11) The construction or addition of any active solar energy system. 
(2) The construction or installation of any fire sprinkler system. other 
fire extinguishing system, fire detection system, or fire-related egress 
improvement, as defined hy the Legislature, which is constructed or 
installed after the effective date of this paragraph. 
(31 71,e mllslmt'fi,,". illstallatiOlI. or modification 011 or 1I11er Ihe 
effretil"? dille of tlris pamll,raplr of (1II!! portioll or slrue/llral rompOlln'" 
or a .• illll,le or IIIIIltiple jimlily dwellillg which is elill,ible .(rl/ .. 
hOIllCOU>7IPr:f e,Temptioll if the cOTlslruction. installaliotl. "f(f;~ 
1II0difiClltion i.f for Ihe purpose of makillll, thl' dll'ellinll, more flrCI'Hih/p 
10 severrl!! disahled persoll. 
POO 
